Page 2 of 2

How to be a Money Master – Part 2
Future proof your prosperity by implementing these easy money management behaviours of Money Masters.
Three Foundations of Financial Independence
Money Masters know that the easiest and most enjoyable path to financial independence is to first do the quick and simple things that make a big difference. Each of these behaviours of Money Masters can be categorised under one of the following three foundations of creating and keeping wealth. In our first article we talked about the Top Four behaviours of Money Masters. In this article discover the next four behaviours within the three foundations.
1. Control Your Cash Flow
· Be a Smart Spender – Save up for the Sweeteners and the Stayers. 

· Stayers are the items that we forget to include in our budget because we don’t necessarily spend money on every month or even every year. Consequently when they arise they can lead us to borrow money to fund them. To quickly get ahead simply save up for stayers like new cars, home renovations and big holidays. The loan interest you save will give you a big leap forward toward you dreams
· Sweeteners are the things we didn’t know we needed until we saw someone else with one. For example – the latest mega-size Plasma or LCD TV. Either include a “slush fund” in you regular budget for some sweeteners, or save up the money before you buy it. Whatever you do, avoid borrowing money for sweeteners.
· Use your surplus income to get rid of your lifestyle debts fast. The quickest way to do this is to repay the highest interest debt first, which is often the credit card. Once that is repaid combine the repayments and direct them to the next highest interest debt; and so on until all debts are repaid.

2. Optimise your wealth

Many people ask “where is the best place to invest?” There is no single correct answer. There are lots of diverse options, which is wonderful as it allows us to find ones that suit us. Therefore, when planning your investments:

· Explore and consider a broad range of options. You may not yet have heard of the best option for you. So investigate a broad range and see what crops up.

· Choose the right options for your circumstance as it is different courses for different horses. Avoid just following what your mates or colleagues are doing – they’re not you.

· If you are unsure how to do it yourself (or disinterested) then go see an expert who has done it all already. They’ll save you lots of time, anxiety and money.

3. Have an “Oh Oh” Plan

Last article we spoke about protecting your greatest asset – your income. Now it’s time for you Money Masters to suspend an entire safety net under your current wealth, lifestyle and future plans. If you fall off the tight rope of life a safety net will help you bounce rather than splat on the floor. 

Put tools in place to protect your lifestyle against the consequences of events like a loss of income through injury, illness or death. Base your decisions on the facts of the likelihood of the event occurring and be brutally honest with yourself about the consequence.
Act Now
Stop dreaming about living a better life – create it. Do these easy money management behaviours of Money Masters and make today the poorest day of the rest of your life.
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